
the carrying charge are "in balance." For example, the

administrative and general expenses component is based on the

ratio of total administrative and general expenses to gross

utility plant less the depreciation reserve. (FPL Response,

Exhibit A, L18 - L22.) The ratio is "in balance" because

both the numerator and the denominator are based on total

utility figures. Failure to keep both parts of the ratio on

a consistent basis would lead to a distorted charge for

administrative and general expenses.

11. The tax component of the carrying charge is also "in

balance." (FPL Response, Exhibit A, L23 - L29.) The tax

component is based on the total utility taxes divided by gross

utility plant less the depreciation reserve. Again both the

numerator and denominator reflect total utility figures.

12. The only remaining components of the carrying charge

are the depreciation component and the overall rate of return.

The depreciation component is "in balance" because it is based

on a specific depreciation rate for distribution poles

multiplied by the ratio of gross to net distribution pole

plant. (FPL Response, Exhibit A, L16 and L17.) The overall

5



rate of return, by desiqn, applies to total rate base,

including distribution poles.

FURTHER AFFIANT 5AYETH NAUGHT.

Sworn and subscribed before me this

___~;..;;.'J_p,__~ day of -=~a..r...;.-.-=---__, 19v--

(5i Nota' ic - State of Florida)

tt;,~~6. 0,zo <5?~CA "--

Personally Known ~OR Produced Identification []
Type of Identification Produced _

NOTARY PUBLIC STATE OF flORIDA
MY COMMISSION EXP. APR.22.1995
~NDEO THRU GENERAL INS. UIID••

6

(Notary Seal)
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BBFORB 'l'JIB

FBDBRAL OOKHDHXCATIONS OOKKISSION

WASHINGTOIt, D.C.

In the Matter of )
)

AMERICAN CABLESYSTEMS OF )
FLORIDA, LTD., a )
Massachusetts Limited Partnership )
d/b/a Continental Cablevision )
of Broward County and )
CONTINENTAL CABLEVISION OF )
JACKSONVILLE, INC., a )
Florida corporation, )

)
Complainants, )

)
v. )

)
FLORIDA POWER & LIGHT COMPANY, )

)
Respondent. )

TO: The Common Carrier Bureau

File No. PA-91-0012

APFIDAVIT 01' ALBBR'!' P. FUINELLI. JR.

STATE OF FLORIDA

COUNTY OF DADE

)
) SS
)

BEFORE ME, this day personally appeared Albert P.

Farinelli, Jr., who being duly sworn, deposes and says that he

has personal knowledge of the following information and such

information is true and correct according to his best

knOWledge and belief.

1. My name is Albert P. Farenilli, Jr.; my business

address is 9250 West Flagler street, Miami, Florida 33174.

EXHIBIT D



.....

I am employed by Florida Power , Light Company as Supervisor

of Accounting Engineering.

2. I graduated from the University of Pittsburgh in

1976 with a Bachelor of science Degree in Business

Administration. I have attended numerous classes provided by

Depreciation Programs, Inc. in Grand Rapids and Kalamazoo,

Michigan. I have also completed various business courses

sponsored by my various employers pertaining to such subjects

as management, business economics and decision making.

3. I began my professional career in 1966 with

Equitable Gas Company (currently Equitable Resource, .Inc.), a

fUlly integrated natural gas company in the State of

Pennsylvania. I worked in the Property Accounting Department.

My last position at the gas company was Manager of Property

Accounting responsible for the Continuing Property Records

System, valuation of property, preparing all rate base

schedules in rate proceedings, preparing depreciation studies

and the implementation of depreciation rates and the monthly

accruals for depreciation expense. I also testified on behalf

of the gas company before the Pennsylvania and West Virginia

commissions in the areas of rate base, productivity of labor

factors, allocation of cost and depreciation studies.

2



4. In 1982 I joined Continental Telephone Service

Corporation (CONTEL), an independent telephone company whose

Western Region was located in Bakersfield, California. There

I was responsible for the preparation and filing of

depreciation studies in eleven western states, including

Alaska. I also testified before the commissions in seven of

the eleven states concerning the depreciation studies I was

responsible for preparing.

5. I accepted my present position, Supervisor of

Accounting Engineering in August, 1985. I am responsible for

the preparation of the Company's depreciation and

dismantlement studies that are filed with the Florida Public

Service commission (FPSC) and the Federal Energy Regulatory

Commission (FERC). I am responsible for calculating the

monthly depreciation and dismantlement accruals as well as

continuously reviewing the Company's Property Records and

Reserve Accounting Systems to ensure conformity with FERC and

FPSC requirements. I am also responsible for the reporting of

depreciation information and related plant and reserve

balances in FPL's public filings such as its Annual Report on

Form 10-K and the FERC Form 1. In addition to these

responsibilities, I am responsible for testifying before

commissions such as the FPSC to explain the company's

depreciation methodologies, procedures and techniques employed

3



by FPL to develop the rates of depreciation contained in its

detailed and complex studies filed with the commissions.

6. I am a member of the Edison Electric Institute (EEl)

Property Accounting and Valuation Committee, a senior member

of the Society of Depreciation Professionals, the American

Nuclear Society (ANS) and an Associate Member of the American

Gas Association (AGA) Depreciation Committee. I have also

served as the Chairman of the EEl Depreciation Accounting

Committee (currently the Property Accounting and Valuation

Committee) in the 1989-1990 administrative year.

7. This affidavit is in support of the Response of

Florida Power & Light Company to the above-styled matter.

8. FPL provides electric service to approximately 3.5

million customers. Approximately 46% of those customers are

served with overhead services. The equipment to provide

overhead service is significantly different from that used to

provide underground service. The life characteristics for

overhead service equipment is also different from underground

service equipment. Considering the extent of these

differences, the Company developed individual depreciation

rates for subaccount 369.1 - OVerhead Services and subaccount

369.7 - Underground Services.

4



9. In 1987, before the Florida Public Service

Commission (Docket No. 870085-EI), FPL requested a change in

its depreciation rates consistent with its then most recent

depreciation study. That study was the first overall study by

FPL utilizing the remaining life method of calculating

depreciation rates and the development of individual

depreciation rates for subaccount 369.1 and subaccount 369.7.

The change in methods as well as the individual depreciation

rates by subaccounts were approved in FPSC Order No. 17903.

10. Page 377 of the FERC Form 1 was designed consistent

with companies using the whole life method of calculating

depreciation rates. Because the Company was now using the

remaining life method, the prescribed data in the FERC Form 1,

Page 337 was no longer useful to the FERC. After discussing

the issue with FERC personnel, it was agreed that the Company

needed to provide the necessary information that would allow

the FERC to calculate the depreciation rates by FERC account

or subaccounts whichever was consistent with the actual

calculation of the depreciation rates implemented. Therefore,

FPL began presenting plant balances and the related

accumulated depreciation by account or subaccount (such as

5



subaccount 369.1) consistent with the way the rates were

developed in its response to FERC Form 1, Page 377.

FURTHER AFFIANT

Sworn and subscribed before me

this L:~ day of ;;.;p r/ . , 19 '12- •

, =-i3 r L;Z !OitCtr
(Signatu~e of Notary Public)
State 0;; Florida

-.' fifZ/?~{;'y/
Jr.

(Print, Type or Stamp Commissioned
Name of Notary Public)

Personally Known X. OR Produced Identification
Type of Identification Produced __

(NOTARY SEAL)

"~:::ro:: r-·~t:C STATE f# FLOtttDA
";, ~:..,.:::::~.~:: U O JL'LY 27,1995
~~'..;;~J ~:~;'~:I ~~.~~-.~I'~.'. It!5 • •J~~.
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PSPONSE or rLORInA pouR , LIGHT cogPI

EmIBIT I

ClRTIrIID OQpy or IPSC ORDER _0. 17903



In re: Requeat of Plorida Pover and
Light Company for a cb.nt. in
depreciation rate. eff.ctiv.
January 1, 1987.

) DOCKIT NO. 870085-11
)
) OUR NO. 17903
)__________________) ISSUIDI 7-24-17

-The folloving Coaiaaion.rs 'participated in tb. diapoai-
tion of this matter:

THOMAS M. BIARD
GERALD L. GONTIR
.JOHN tr. BEJUIDOM

MICBAlL Mcl. WILSOII
.. '.' :,-~.

mlCI OP PROPOSED AGINC! AC!'ION ....
. . . ..' ~.; ~.. . .. ...~: '.':.... .

OIPD IIP_!SCRIBING DIPRICIA'l'IOH .AtrIS ;/.:' ~-." ....

BY THE COIIIIISSIOR: . ""-">. "!1:i.l':;Y::"~~.;i/,:~i;,,:;J'JL:i.:iJ~,:·
NOTICB i. h.reby giYe~ bY' 'tb:': ··;1~r·i~':···hbii~·~·;8.~~i~~·!~~:~:

Commis.ion that the action' eUscu•••d h.r.ilt ·i. pr.li.inary In :;{;
nature and v·ill b.com. final unle•• a per.on' vho•• intere.t. ".
are adversely aff.cted files a petition for forul proceeding .. '
pursuant to Rule 25-22.029, 'lorida AdIlini.tratiy. Cod... " . ~.:~.

. '.\ ""', ".' . ".'; .' .<... -~::.: . :'.~".~." ~_···t"·1··.~,,·· '!. -;' .f :;:.''''' .. ::~:/ ....:.. '.:-;

Rule 25-6.0436(7),' 'lorida Adaini.trati•• ·.. COd., . requlr.. .
that once .y.ry four '(4) y.ar., .·••ch ~uri.dictlonal{utility: .
submit a .tudy .of' ·_.the accountinl ".: tr••tMat·~;'~IiY.n·,:)ita :~~
depreciable property. '.. '":In' OCtob.r,: ?;I'.6,;:':?;.10rlda "·'.7oWer.~:=....d ::.~~~ "
Ligh t Company ('PL) filed .it. th.n _ao.t :. r~!.ii~.:::~t~dj b' :18'·)~~t ,;;:~::
No. .850764-11 vh.r.in.· 'PL''; propo••d.;:.~to~:~;.lllpl"_Dt.~.ev... <).. '
depreciation rate. to .be" ob.erved·· r.troaetl•• );,:to .'-a_ury, ~?i;:'
1986. At tb. Noy.llber· 4, '1986 Ag.nda Conf.r.ace;·'··". '.def.rred .:'.
final revie" of the study in ord.r to .•llow PPL to ··upd.te !. ..
various reserve and planning accounts to' r.flect 1"7 ley.l•• - . .'
We alao requ••ted that 'PL includ•••tiaat.d .ndinl"plant .;
balances for 1986 •• veIl a. addition. for ,the St. ".Jobn.' ai••r ..:'
Power Plant (&JU.) facility. ,W••pproved·.· January 1;:01'87 .;.
impleMntation date for the new ·depr.ciation: rat•• ;vh... fin.lly .... ··

approved. '..... .. ~. <'~{,..;',:: .:,,: ~.~.. ~.: ;:i~2··~~£-;~~{J}Z~}~~.'~~~<:::~?~;: :.; ..~~:%~~;.: ~~.' ..~.:{
On .January 23~ ::.1"7, ..:.rPL· f.iled· ...~ft'·:.'lfd.~~4 ..~ •.tu~y :J:I.l·.·.:t~i. :

docket. r'L. ..l~·":::'requ••t.d ..·~-~!~: ..~~h.:.i:l,,~~~.ed. -.:. r.t•• : .~ ~
imple_nted on·.D· int.ri.·. baai., '. retroactive '.~.to January 1,
1987, until w. fin.lly .pprov.d n.v::.:r.t••• ·~:·~i-i.~.~r~~:'~ii:··r~;;·:> '::'-'.'; .',' '.

.. ...:. ...:~'i'k '":t;· ~':: :~$;1A; :,f~~?i(t.~~~~::~~~~~~~~:;~:i;'.,;::~t:#;; ..·~.it;.~~-< .'.:
After • pr.liain.ry· r.vi.w ··~of.; the·:<:-tapd.t.d ·.•tudy,· ..· v.

approved the propo.ed· rat.. on an'interia ba.i. pendlnl our
final repre.criptioa of r.te. in this doc~.t. ·w••pecific.lly
reserved authoritI to tru.-up the ••p.n.e. ,.n.r.ted by tho••
rates approved nth. interi. to th.l.v.l of ••p.n•••
generat.ed by finally approv.d rat... . . ;<:__ ..<..:; ,.... .. '- ':,

".:~ ,.". . ..... l( -:". . ~':s.,.-"~" . .,;.-""<.:~~ ;~;;.~ -' .

We la.t pr••c:rib.d -. rate. for 'PL tft ": '1i'~~: ~;;:ton••qu.ntly,·
an exten.ive •••IU.tion·· of the pr•••nt ·.t.d;'.: va•. 'Call.d for.
Moreover, this i.· the fir.t over.ll .tudy bri,t, .utili.iftl th.

t ning life ..thad of c.lc'll.tint d.pteo.iatioft. tat.. aleo
d ·r••erv.~••n.ltiY.· deprecl.tlo,,;tlt.'de.i9ft). -'. \'be
••1on Staff ......t.".ively an.ly... the. otitin.lly fll.d
updated atudle. .nd ha. r.ooaeftde. ·:·,··that· the l ••t

~crlb.d rat.' b. incr••••d. S.yiag revi'''•• ,,1.'. report,
It''''find that "L'•.~.pr.ciatloft rate. .hould berepr,.crlb.d



CORRECTIVE RESERVE TRANSPERS - JDITC

The goal of reserVe sensitive rate de.i9n is to reconcile
the asset investment not yet recovered through depreciation
eXJ?enses to the time remaining in which to collect it. In
thlS, FPL's initial use of the method, a discrete analysis of
reserve accounts was performed by Staff to reviev the
distribution of the reserves by account. The cumaulatlve
effect of prior rates and allocations has re.ulted in surpluses
in some accounts and deficits in other.. We have traditionally
offset these imbalances by corrective reaerve tranafera.
However, in the initial use of reserve sensitive rate. in the
telephone industry, this approach proved proble..tic in
accounts carrying significant deficits and haVing relatively
short remaining lives. We believe that the proble..
encountered there vere due primarily to tbe faat pace of
technological change prevalent in the telephone industry.
Those factors are not yet present in tbe electric industry.
Therefore, ve find that reserve transfers sbould be uaed to
correct deficits in the account. with r.latively sbort
remaining lives (i.e. PCB conta.inat.d transfor_ra aDd
capacitors, transportation power operated equipment, and et•••
production plants). ...:-- ..,"

The reserve imbalances outlined above can be corrected
using reserve adjustments related to·' the interest
synchronization of Job Development Inveatment Tax Credits. In
Order No. 16257, issued June 19, 1986 we decided that
depreciation re.erve adjustments sbould 'be used to properly
allocate invest.ent tax credits so a. to off••t the appropriate
revenue requirements. Under, the" process of .':, lntereat
synchronization, one-time and monthly. adjust_nt. are to be
recorded as a bottom-line, non-account; '.pecific r ••er... ',. fte
adjustment will be based .,upon plant' balances>of ....ta
generating the credits. "" The , combination "of 'one-ti_ and
monthly' adjust..nt. for "L in .1986; and, 1987" total.
$44,113,365. We find that this total should be. allocated to
the specific reserve accounts a. detailed. In Schedule 2."
Beginning January 1, 1988, a monthly adjust.ent of. '168,417
shall be booked a. a non-account .pecific re.erve ,ad,uliitment
until base rate. are changed.' At the neat ,repr.scrlption of
depreciation rate., ,the.e accumulated nount. frOID "anuary 1
forward will be allocated to ~p.cifleaccount.,a.n..ded.

". . :.... !.. :~'i~ .'~'.. ' .-..... ' .. ::'~." ~;..;. ::~ .<~~ -.~ ',,--: 7:.·:_:~~·:_· ~: -~.~_- .,.
. ,AMORTIZATION SCHEDULISJRefer '1'0 Schedule 3)•.

1. prod~~i~~-~~~j~;i;E":"~I~r~J~;~:ifi1f~!I!~';:;}H'
Ac:cordin,'to""L'.' plannin" <It.',Cutler.lant and Riviera

Unit • 2 are .cheduled for near-tet. "retlre.'ftt.~ -'PL b•• thua
proposed that; the.e' facilities :: be :;,excludect ,fro. t.he
depreciation .cbedule. and placed 0'" a"allOrtl.etion .chedule
whereby the unrecovered inve.tment (lncludln,dl••antle..nt
costa) i. a.ortized over tbe remalninl life of .ach plant.
This ia a rational and effective approach. ,We, therefore,
approve the.e a.orti.ation .chedule••ub,ect to the condition
that any chan,e.,due to plannlnl 'or .alva,e."e.tlaate. be
trued-up in tbe next repr••cript.ion o~ rt"~•• ~~,:"~~;<~:';?:'" .

2. G.n~t.AP&.n~'%:::"'.' .h';;:~:~t~;2~(J~iH~l;~c; .• ," •' ,
In'' .:cCford."c.' "H~h the .e~ire••ft't "t)nl\"'lul. "lor Ileetrle

Co.pani•• prcaul,_ted 1ft Docket No. 8.0204-IU. 'PL ha. proposed
the ••ortisation of certain ,enlral pla"t ••••t. (furniture.



PAGE 3

office equipment, computer equipment,marine transportation
equipment, storage equipment, portable tools and miscellaneous
equipment). The embedded investments and r.serves for .ach of
these equipment types are 8hown in Schedule 3, as well as the
associated amortizatio:1 period as 8et forth in the retirement
unlt rule and the re8ultant expense. On a going forward basis,
each vintgage year' s additions aS80ciated with thi8 equipment
vill be aDoctized over a like period of time. (e.g. 1987
vintage additions for furniture will be 4J1lortized over 7 years,
1988 vintage additions will be amortized over 7 y.ar., ,etc.).
Since it i8 assumed that additions and retir••ents for a given
year occur on the average at mid-year, 'PL bas propoaed that
1/2 year's amortization be taken th• .first y.ar i' a full year' a
amortization be taken in the second through seventh yeara, with
a 1/2 year's amortization taken in the eighth year for a total
of 7 years amortization expense. We find tbat this approach is
uncomplicated and agree. in principle with our deci.ion in
Docket No. 840204-10. We, ther.fore, ,approve the••
amortization schedules. ,;' ,

DEPRECIATION RATES

The depreciation component8 for production plant are ba8ed
on current planning estimates of retirement dates and interi.
retirement patterns for each plant,.it•• !hi. Iepreaent. "L's
first 8tep toward .tratification in it. dev.lop.ent of interi.
retirement pattern. of .ach plant .it•• '~:':_ Prior approved
compohenta and rate. were developed on a pr1..ry account baai.
and represented the co.posite of .11 individu.l plant .it•••
Our Staff firmly endor.e. tbe concept of det.rmining coapon.nts
by stratification into groupa of ••••t • .,ith .1ail.r 11ve. as
it allows a more accurate as nt of c.pital r.covery
needs. We concur with Staff'8 .ndor nt and find that the
rates propo8ed by 'PL repre8ent an initial .tep toward this
result.

... '

In recognition of .the potential cost. for di••antling and
removing contaminat.d uterial. (.uch 'a. asbestos) ,r'L ha.
included, a. part of their propo.al for production pl.nt, a
eDi8counted Puture HetSalvage- rate Which 1••n .dd-on to tbe
remaining life rat•• ·" This approach i. .imil.r 'to that taten
for nuclear deco..i ••ioning in th.t currentr.t.payer. pay
their .hare of expen••s -to di...ntl., the productlon :,facllity.
Unlike nuclear d.co_i••ioning,' ,:"'L'. .pproacb do•• '!lot call
for a funded r •••rv•• -~.'rbi. 1••u. i. pre••ntly .a. utt.r of
concern and deb.t. tlithin tb. ··indu.try. -"i,lIbe ,co.t••aaociated
with the di••antl••nt of fo••il fuel- pl.nt..re largely
undefined. We find that 'the adoption of "L'••pproach at thia
time is pr••ture. :' We find, conaist.nt' with our' Staff's
recommendation, that the.e i ••ue. .r. be.t .ddr••••d on a
gener ic ba.i.. In tbe inter1m, we direct 'PL to separately
identify a dismantlement rate in.te.d of add1n, it lnto tbe
re~inin9 11fe rate. A ••parate re.erve account should alao be
establi.b.d, by plant .ite, to accumul.t., the .ccru.l of
dismantle.ent .xp.n.... . Thi. re••rv. account 'sbou1d b.
reported .eparately from the book r •••rve.· t.nerated by the
standard depr.ciation rate. ,', '-;>,;>';.<,~:.,.,:'.'.' ," >..... "

..,--' .." '-~ .. _.•~..,~:,;.: -.~.:~.~.~~,;;..~ ... ~ .., ' - .
PPL and the Jack.onville Ilecttl0 lutborlty'eoapl.t.cS the

first of tvo 612 .., • .,.tt coal-fir.d ,.,uiratin, ua1ta located
at the St. John. liver 'ower 'ark fIJI'P) in ~pr11. 19". Unit
2 and a coal bar,_ unloadln, terminal are ••ptct.d to be
... - ........ 4 ...",.1 ." nt-fo.eber. 1988. PPL Dav. 20' of the facl1! ty·.



DOCKET NO. 870085-£1
PACE 4

The SJRPP depreciation rates and components, shown in
Schedule 4, are baaed in part on an interim retirement analy.1s
of all production plants modified to g1ve consideration to the
~nvironrnent of a coal-fired unit. The subcategories Within
each account will be modified in the future as accounting
records are solidified and operating experience is gained.

For preliminary booking purposes, FPL w•• directed to u.e
the depreciation rates developed tor e.ch .ccount of S~RPP

while maintaining data at the subcategory level Within ••ch
given account. FPL is hereby granted final .pprov.l of these
rates and components, and we direct it to continue .tudyinv the
various subcategories in anticipation of tbe Dext
represcription. As with the other production plant., the
dismantlement rate .nd expenses .hould be ..int.ined. in •
separate re.erve account until appropriate tre.t_nt of the.e
type costa are determined. . '.'~ ~..~...~~ .:":

; .... ';

At the November 4, 1986, Agenda Conference, we reviewed
the originally filed depreciation study. We deferred
consideration of the study, however, we approved • ~anuary 1,
1987, effective date for depreciation r.te. 'finally .pproved in
that docket. W. hereby .dopt th.t deci.ion for fin.l r.tes
approved under the revi.ed depreci.tion· .•tudy•. ·,Depreci.tion
expenses booked under the interi. r.t•••hould. b. trued-up to
reflect the incre.ent.l difference b.twe.n the interim r.tes
and the rates .pproved in this Order. <':':"'5,-," '.'::, ...':.... ~; ..•' L:'~~

~.:.. . ..~•• !•• ," ·~·~"'''lo:·:.·· '. ,.,,:- +:::l'~ -.', ._~.. ?-~ .. : .' .... ·'··:·i<":.·
In consider.tion of the .bove, 'it' i.····~·~:~~>t~~:·~:~··i~:~~~;;.~·:r-;';~:·:ft·

.... ,:-:. 't:,.·.:·.•~.. · .. ,.:--~..... ~., ~."'·:'~;;;·:':'..'''~;,,:~,''f~~:''~~~>· i~~,,:.; ~ .~'?

..:.i- '.

ORDERED by tbe Plorid. Public Servic. Co.-i.sion th.t tbe
depreciation rates set forth in the body of thi. Order .nd in
Schedules land 4, .ttached to this Order, .r. approved for the
Florida Power and Light Company•. It i. furtb.r. ':"./<" ..'

.: ~ ,~_, " .- ;'!:.':.····;,.f:.. ~\::.'._' ~.·.~ ~?':., .~. .
ORDERED that tbe corrective re••rv. tr.nafer•••t· forth in

Schedule 2, attached to this Order, .r••pproved. ·.-:It ~i. further
. '." .' . ~.~.;. : :--. ~~~" :~-...~ .....~ -~,~::.;~ '.->. <.;:.'-. ,,::-~>~: .:~;.~ ~;~~. ~:.~" .,~: ... .. .~. .

ORDERED that· the .mortization .ch.dule.· ••t· -out " tn
Schedule 3, attach.d to this Order, .re .pprov.d. ':'It: t •. further

. \~;·5;·?!i~~··~:~·~~.~;·:·1~~:'·.~~.- ~~; t~.:wr~f:~~:~t~:~~ :l~~:::~.~~~:~·;~;;:!~~-~34~?tJ:..~:;·: :'- . :" ',-. ' '.
ORDERED tb.t"''-·tbe .•ff.ctiv.'··.~d.t.·~:.of··:.·'th.; ·ft.v··~ r.t•• : and

schedule. ia J.nu.ry~1,-·-l'81~'.:;': It '~iii' furth"r!·(::·}~~~··~;.;:;;J;8~':,·::.·.:," :. ".
·:·~~.;~~·r..~:~·r:7~~~~fj.~1;·;...~~~~?i.:~:~SS·~::· :·:~);~~~:~::~~~~f~~~~·.~~it~~~·~:·~;~~:~·~·:-:.~~·,; .,'. ~:" .. ' ";. ~ ,~.;. :,~..'

ORDERED tb.t'> the" provi·.ion.·:'·of.:~:thi.·~:.Ordert:·~:'·l••ued ••
proposed .gency: .ction,\;t~·.hall·~·:'~b.CO"·~T.!ln.l·<unl... ·j.n
appropriate p.tition in the' for. provid.d by Ru1. 25-22.031 r
Florida Admini.tr.tive . Cod., i.· rec.iv.d bytbe Director.
Division of Records and Reporting, .t hi. offic••t 101 I •• t
Caines Street, 't.llah••••• , 'lorid., 323"-0870, by the clo••
of business on Augu.t 13, 1987. It i. furth.r .'.~.' - .. - .

01. ._••:;;_ ~ .... '., •• ':',' ;~'i~,"/.' :'~-".",::,.', "'."~:..'::; ;. _ ~.'.

By ORDIR Of' -th-,;·::·tlorid. ·.ubl1c·:<~••rYlo Coui••ion
this 24th d.Y of Julz - ;_'';~~';:~;:;~~:'~~'~'~~;.i·::.(·::· . ~:~-'

_~ :-;;~,~.'_"~'"''''>'''.'');' '.~ ',_,~,),~,>':'."~:'.::[;.:,.>..~.:>.'.,,:,..j~~.~.'.;-.•'.':":'~"~"';"'."_••"":'-":'-'~_"':':",'; ' ;:... :, ;:~<: (·~'!t1~~·~\i\ .-.! ,:;~.
> ; ,,; - »;1;;';~::i~~~t:l1\;: ,
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I

NOTICE 0' PURTHER PROCEEDINGS OR JUDICIAL REVIEW ' . . t:. "
. ":-'.~ . .'

The Plorida Public "'S~rvice ·COuis.ion· i.: 'reqU1red'~ by
Section 120.59(4), Plorida Statute. (1985), to. notify partie.
of any admini.trative bearin, or.•judicial revie" ~of CO-.i••10n .
orders that My be available, as "ell a.the 'procedure••nd~ :....:.
time limits that apply to .such further; procee41n,••.~: .fbi. ~.' .
notice should not be construed to' .ean all reque.ts 'for' an'
administrative hearinq or judicial review viII be granted or
res ul t in the relief souqht. '.:,::..- . .

." ,

The action proposed .bere1n is preliminary .in:"· nature and
will not becolle effective or final, except <a. 'provlded by' aule
25-22.029, Plorida Ad.inistrative ':Code.}~i~Y,;;:,eraon ,.~."bo.e

substantial interests are. affected bY.Ltbe· actioD.:propo.ed ~"by
this order .y. file a petition for a'. for..l<t:proceedln,,' ~·.as
provided by Rule 25-22.029(4), .Plorida .Adllin1.tratl".~COde",:in ,'.':
the form provided byaule ~25-22.03'(7)(a):;.nd-:;'(!)i ':lrloclda :·:}·~t·
Administrative Code.' ::.ftis petition .ust·be.··~received:7.br .'tile' \-:: :,'
Director, Division of .Records and .eportincj'·'at'.'·:bl.:';·Office; at .:
101 East Gaines Street, Tallahasse'-, 'lorida .'3239'-0870,: by the " :
close of business on August 13, 1987. -::In the abs.nce .of aucha < .

petition, this order shall become effective August 14, 1987 a.
prOVided by Rule 25-22.029(6), Plorida Administrative Code, and
as reflected in a .ubsequent order ,; . ~ ....;:.:'~..':2,. :.. ·-:>!'.>·;'o·':',i" ·c.· ..

", .~._ "t.:-._ .~ •.•.' __ ~ •• \ •• '_~-. ~. ·-7/~~~:·i:'.:~;~:"-·J.;'~j~~~:{.:~'···~;;,··~?::;··~:-..,::·~r;t~:,:·<~~.:·:: - ~.:~~; ......
Any objection or"p·rote.t filed' ·In··~th1.-~··dock.t .·b.f'or-.~ the':. " .

issuance date of this order is considered abandoned' ·unle•• ··it·;~.:~,,·
satisfies the foreqoing concUtiona and.i. renewed witbin the,
specified proteat periOd. _ _r_ ....~:.:-.~.•. •,:~,.'.::,. :.-;" '~:;':;'::,,>.~>.',

. ·.::i::;i~,·.;.·~~~- ',.' :.':.'·:H,i-:';.2·' .';~J }.; ·.~.:t~i:<~·~ :;'(:';"·;:'..;;;~i;1J~.i}··· \:;A..;'.•;:,i<:'} '.:: ~.~ .
If this "or"er becoMe "·-final:~and ".ffeoti••. '·.oa· AUCJU.t '14, ':.".

1987, any party:adver.ely affected ..y': reques~~',udicial·r.viev .
by the Florida .upre.Court in the ca.e of an :·electric,;" •• or
telephone utility or by the 'irst Diatrict Court of . Appeal 1n
the case of a water or .ewer utility. by .filing a" notice of
appeal with the Director, Diviaion of .ecorda·and aeportin, and
filing a copy of the notice of appeal and the-filing fee With
the appropriate court. This filing .u.t be completed within
thirty (30) days of the effective date of this order, pursuant
to Rule 9.110, Plorida aul.. of Appellate procedure. The
notice of appeal muat be in the form .pecified in Rule
9.900(a), Plorida Rule. of Appellate Prcceduct •. _}

...
.'_ ..:..... i~:...
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19117 StUDY

D.pr.ciation Rat.s and COIPontftts

CONNISSION A"ROVED
AVERAGE IEIIAININGACCtlUHT R["'INING IlET loor LIfE JISIWllLIN.lifE SAlVAGE USERYE RAT[ RAIE

-._------ --mil-- --ttl-- ----Ttl---- ---Ttl--- ----Ttl--"
51£A" 'lODUClIOM

311 TO 316 S1nford 18.8 112.0J 45.0 3.6 1.2Jl1 hi 316 CIP' Canlf.ral 14.8 J8.S 49.5 •• , 2.0:Ul TO 316 ",rUn 26.6 (4.4 19.2 i.J 0.3jlJ TO 316 Rirlffl 12 1.5 TEA R A" 0 RIA TION311 TO 310 Riri.,. 13'" 10.2 p,.s 74.4 •. 1 2.2311 TO 316 ft. "1"s 13.3 15.0 62.9 3.9 1.9311 TO 316 IIln.tft 22.6 (7.5 29.1 3.5 0.6311 TO 3111 ft. l.udfrdal. 5.5 p•.• 87.0 5.0 3.2311 TO 316 Port Emg1ad's 10.7 15.5 69.4 •• 3 2.0311 TO 316 Cullfr 2.9 TEA R AlOR TIl ATION
jlJ 10 316 Turt.~ Point 1•.6 fIS.Sf 56.3 •.3 1.9311 TO 316 5t.Jo ns RiYfr POI,r 'Iri 31.7 14.3 0.0 3.6 1.0

•
NUClEAR PRODUCTION

321 TO 3~5 St. hei, 27.7 15··l 18.1 3.2 0.0321 to 325 Turk., Point 18.• 7.S 25.4 4.5 0.0

OTHER PRODUCTtOH
341 TO 346 Putn.. 21.7 (J.O) 43.6 2.7 0.2341 TO 346 fl. IInrs" 12.3 0.0 '4.5 VI 0.03(1 TO j(6 ft. l.ud.rd.l. 61 4.6 0.0 71., Id 0.03(1 '0 346 Pt. [r.rglfdts 'I 4.5 0.0 74.5 5.7 0.0

l1A1lSllSS10l PlAIT

350.2 [as.l...ts 56.0 0.0 10.2 1.6 MlA352.0 Struclurts I 1IPf000Ifftts 4••0 (5.01 20.6 .., MIA353.0 St.tion El1iPt...l 27.0 10.0 25.' 2.4 MIA354.0 JOWffS' iJtur,s 41.0 r5
'
O
f

12.0 2.5 MIA355.0 Pol.s , fillur.s 27.0 30.0 36.9 3.• MIA
j~b.O OM Conductors &DtYic.s 27.0 30.0 29.6 3.1 NIA
3~7.0 UG COftdui t . 4S.0 0.0 28.9 1.6 MIA
35~.0 U6 CondClctors I Inlets 24.0 0.0 40.3 2.S MIA
35~.O Roads I 'raits 5~.0 0.0 13.9 J.~ HIA
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25.1
31.4
39.6
37.'
2O.S
U.S
31.0
25.'
27.2

SCHEDULE 1

11:1)
,fJO•OJ

40.0)
G.O
1.0

12.0
G.O

(IO.OJ
UO.O 27.2'

(".0) JO.'
20.0)23.1

"(21::, '.:,11:1
(lO.1 ., 2'.9

fLORIDA toW£l &LIGHT CORrAMT
1981 STUD'

'Dtp,ttiatiOl IItts ..d COIPOIIetlts

COIIfIS$lOl ur...

.'M'.••!IE!..r JOGI LIFE .ISIWllLlIIG_V... ~SEIIE tAT( &AU
-'(1)-- --,n-- --m-- ---'(1J--

11:1D.'1'.3
40.0
24.0
34.0
13.6
18.9
J8.9

11.2
29.0
J'.S
.1.1
14.4

A¥£i"f
DIlliNG

Uf£

-mil--
STUll 'IOIUCTJOI

D'STIIIUTIOI fUll

Str~tIt.. , .......'s
'tttl. £.1,.,
"lts.f~afbttrts
GIl toiMlOfI , htlCts
11&. CIIdI I. I SJ$hI
Ui. CGMI t. meet ..,i.
11&. CoIdIct., IIct SJst.
U5. CoDdIet•• tired ..,i
Lill IrllStor"rs
toIt_iuted fa r,lIS.
-!"AL aee-t 368......'CIS........SlnlCts• ...._.,hr. ',' ,
11Sta11. .. CIs•• ,,".
StI", I SilllJ Utlats

ACCOUlll

361.0
362.0
~.O
365.0
JU.6
W.7
367.6
367.7
368.0
368.1

36'.1
369.1
310.0
371.0
373.0

390.0
391.1
391.2
391.3
391.4
391.5
392.0
392.1
392.2
392.3
392.7
m.8
392.9
393.1
393.2
393.3
394.1
394.2
39S.1
39S.2
196.1
~..
397.1m.3
391.8
398.0

. .. ;

: .....

• ,!'o", •.. .~
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aMUSSIOll APPROVED
mRRECTlyE RESERVE TRANSfERS

.~ .

SCHEDULE 2

Calculated
1-1~ """Ucal ....... lest.

Ioefc la.m la.m IrM·f.r -11II

Riviera '3 11 '4 ".~70••92 .a.S03.9M 6.033."2 .a.S03
Ft. Hyers 31.~7'.6U n.~.ao 1.S61.2~7 37.046
Ft. Lauderdale 23.1"•• 8.0M.510 .. 5.1~3.00t5 29.~

Port Eyerglades 7••707.021 1t.00t9.621 . 14.~.591 e9.~9

Turkey Point M.796.102 a.03I.363 5.317.127 .a.113
Line Transfo~rs 351.01 '.051.01 , 7.700.000 . '.051
Power Operated Equip. (Trans.) ( 1.206) 1.123.716 '.206JOre Adj. for 1986 • 1987 "'.113.365 (~.113.365)
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01 SCOUNTEJ) RU4AINING R£Mi'INlh
PROPOSED FUTURE LIFE LIFE DU

ESllK'TED NET NET DEJIR£CIATleN RATE
LIFE ~YAGE SAlYAG£ RATE 1Ir/Df'N5

316 HlsaLUNEOUS POVER fILAHT EQUIFMEHT
316.1 eem.u"lcat1ons ".0 2.'. 0.'. 6.,S 6.2:
316.2 Cbapre• .ed A1r 25.8 2.'S 0.2S '.IS '.61
~it>.J Ceneral ?Iant EQalp-.1l't 34.9 2.'S 0.2S 2.8S 2.6'
~'(;.4 ~..r Genere1'IOft [Qal pcleftt

A) EQilpIllent - r;.,.ral 9.7 2.5S a.,S IO.OS 9.7:
8) EQI'pll81l't - "avy 11.7 2.5S O.,S 8.,S 8.e:
C) EQI'plIent - Light 15.0 2.'S 0.31 ,-,S 6.2:
D) Man.~nt ."10....,10" S,__ '.4 2.'S 0.6S IfI.OS 1'7.4:
E) F1..t ServIce vellicl•• a.o 2.'S 0.4S 12.2) 11.8:
FJ War. Iou. Tool. II.' 2.'S O.'S 1.61 I.~:

G) ilenell Siock 10.0 2.'S 0.31 '.IS '.4:
H) RadIo EQilpient & "1 IC. ".. 2.'S -!:.!. 1.7S 8.4:- - - -
Total Iccount ,,, 20.2 2.'1 O.'S 6••) '.t:
.9nO/86 - TOTAL SJRPP UNIT II 31.9 -14.~ '.IS '.7S 4.7:
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In ce: . aeq...at of 'locida Powec a.d
Litbt C~.y fot a cHn,e in
depceciation cat.. eff.ctive
~anuacy 1, 19.1.

DOCIET NO. '700'S-EI

omtllt 80. 17103

ISSUED: 7-24-17

~IM foUowi., C_i••ioneu patticipated in tbe diapoai
tion of tbi...ttet:

t'IIOIIAS II. BIARD
GERALD L. GUlftla
~Ollll '1'. 8U11DOH

IIIC8UL ..cit. IfILSOtl

mICE 0' PROPOSED AGIIiCY A~IOIl

OJ'" !IPRaCRIBIIIG DIPUCJA~IOII aA~

BY ftE COIUIISSIOIl:

IIOt'Ja i. lIeceby ,ive. by tIM 'loci" hallie aenice
C_iaaioo tHt tIM action di.cuaaed becetn t. pceli.tucr in
utuce aDd "Ul bec_ Uul unle.. a pec.oo "b_ tntece.U
ace adYac.e1r aUeeted fUe. a peUtion fot foc..l pcoceedi.,
puc.uant to aule 25-22.029, 'locida AOainiatcative Code.

hIe 2S-'.OU,na, Uoct.. AainiaUaU"e Code, cequit..
tHt oace evecr four (4) yean. eacb 'uctadietioaal utility
.ubait a .tudy of tbe accountia, tceataent ,iven it.
depreciable pcopectr. In OCtobec. 1916. 'lori.. Powec and
Li,bt CoapallY ('PL) fUed it. tben aoat cecent .tudy in Docllet
110. '501'4-11 wbec.in 'PL ptopo.ed to iapl....t new
depreciation cat.. to be obIIecved c.tcoactive to ~anuacy.

1916. At th. IIoveliber 4, 19" A,e.." Coaf.ceace, we d.f.ned
Uul c.view of tbe .tudr in ordec to allow 'PL to update
vaciou. ce..cv. aDd plaania, accounU to c.fl.et 19.7 1.".1••
We al.o cequ.at.d that 'PL tnclud. .ati..ted .ndin, plant
balancea for 19" .. w.ll a. addition. for tb. It. ~oba. Riv.r
Power 'lant (&fa". facUity. We appcov.d a ~anuacy 1, 1911
i.pl...ntation date for tbe n.w depr.ciation rat•• wb.n finallr
approv.d.

011 ~anuacy 23, 1911,' rrL f U.d an updat.d .tudy in tbb
docll.t. "L alao requ••ted tbat tb. pcopo••d cat.. be
i.pl....ted oa an int.ri. ba.i., cetroacti". to ~a.uary 1,
19'1, until II. filially approved n.w rat•••

Aft.r a pr.li.iurr r.view of tbe updated .tudr, w.
appcoved lbe pcopo••d rat.. on all interia ba.ia pendill' our
Uul cepc••ccipUoo of r.te. in tbi. doell.t. We .pecificaUy
c•••cved autbocitr to true-up tbe .apen.e. ,en.cat.d by tboa.
cat.. appcoved in tbe int.ci. to the l.v.l of e.,.n•••
,enecat.d br finally approved cat•••

If. la.t pc••cribed cat.. for ,PI. in 1971. Con.aqu.ntlr,
an eat.n.i". evaluation of th. pr••••t .tudy "a. call.d for.
Itoreo".c. tbi. i. tbe fir.t ov.rall .tudy br ,PI. utili&ill' th.
r ...inia, Uf. _thad of calculaUlI, d.pc.ciation cat.. (al.o
call.d ·c•••cve ••II.itiv.· d.pr.ciation cat. de.i,a). '1'h.
C_i••ion Start .....at••• iv.lr analy••d th. OCi9i.aUy fU.d
••d updated .tudi.. .nd b.. r.c_nded tNt tb. la.t
pc••ctibed cat•• be incr••••d. Bavi., c.vi_d "L'. c.port,
w. fiDd that 'PL'. d.preci.tion r.t•••hould be r.pc••cribed
con.i.t.at with Staff'. c.co...ndation. See Sch.dule 1 for th.
d.tail.d cat•••nd coaponent. approv.d by tbi. ocder.

•
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Th. ,oal of reaer.e ••aaltl.. rate d••I,n la to r.conclle
the ••••t tn•••t_nt not y.t r.co••r.d tllroa,.. depr.et.tion
e.penae. to the UM r••tnln, In vhlch to coUect It. In
tbl., "r.'. ialUal a•• of the Mthod, • dl.cr.te aaalyd. of
r •••r.. account. v.. perforMd br Staff to rftlev the
dt.trlbation of th. r •••r... b, aeeouat. The ~l.tl.e

effect of prior r.t•• a.d allocatloa. ha. r ••alt.d In .arplaa••
1. ao.. ac:couat. aad d.ficit. in other.. we he•• tr.dltlon.lly
off••t tb... lllblliance. br corr.ctlYe r.a.r.. tr...fer ••
love.er, In tbe tnittal .a. of re••r.e a.naltt•• ratea In the
telephone taduatrr, thb approach pro.ed proble.tic 1ft
.ecocrate cere,l., al",lflcant deficit. .nel he.I., rel.U..ly
• bort r...inin, U"e.. We beUe.e th.t the probleM
encoontered there vere due prt.ril, to tbe f.at pace of
technolotic.l eb.n,. pre"alent In the telephone i.duatry.
Tho.. facton .re not ,et preaeat ia tile el.etdc ladaatry.
fterefore, ve find that reaer.e trandere .boulll be a.ed to
correct d.UelU la th. aeeounU "ith rel.tt.ely .hort
r ...intn, 11... Ct... PCII conta.inated tr.llafor..n and
cepacttora, tranaporUlion power operated eqal.,...t, ••d atea.
prod.ction planta).

The reaer.. illblll.ncea o.tllned .bo.. c." be corrected
.aln, re••r.. .djuat..nta r.l.t.d to tb. l.tereat
arndlronia.Uon of Job oe"elos-ent In"••t_t T.1l Credit.. In
order 1fO. l5Z57, I••••d .1une 1', 1"5 we deetded th.t
d.pr.claUon re.er.. adjaat..at. .b_1d be aaed to proper ly
.llocate In••at-.nt t •• credita ao a. to off.et the appropriate
re.enae reqalr...at.. Und.r the proc:ea. of Inter••t
arnchronlaaUon, on.-UM aad _thly .djuat...U are to be
recorded •• abott_Un., non-.ccount .peclflc re.er... The
.d'aa~nt v111 be he.ed upon pleat bal.ace. of •••eta
,eaereUa, th. credlta. Th. COIIbI".Uon of one-UM .ad
_tilly adja.tMaU for ppr. la nil ••d 1917 total.
'44,113,315. we U.d th.t thb toUI .houlel be .Uocated to
th. .,.clflc re••r.. .ccoaat. a. d.tall.d I. Schedule Z.
8e9tn.la, .1.nau, 1. 1,.., a _th1y .dj••t ..at of '111, U 7
....11 be booted a. • noa-.ccount apectllc r••er.e .dja.taetlt
a.til b••• r.t•••re ch.nted. At th. ".Ilt repr..crlpUon of
deprecl.tloa ratea, tb••••ec:a..l.t.d a_lIt. fr_ .1.aa.ry 1
lorward will be allocated to .,.clilc .ccount••• needed.

~nATIOil SCIEDUIoU SlIef.r To SChedule J)

1. Prodaetl0. Plut

Accordia, to PPt.'. pl....lll., IU catler 'l••t alld ltt'lera
Unit , Z .ce .chedaled for near-ter. r.tire..nt. PPt. ba. tha.
pcopo.ed that the.. facilitle. be ••clated fra. the
deprecl.tion .chedal.. a.d placed 011 aa a_rtinU_ .chedule
~.rebf tfle uar~.recl tn•••t ..nt (Incladl., dl....tl...nt
eo.ut 1. _rtla.d o..r tlte r...laln, Uf. of ••ch pl.nt.
Thl. I. a ratloa.l aad .ffeetl.. approach. ... th.refor.,
.pprO\'. th••• a8OCUuUon .chedal•••abjeet to til. condition
th.t a., ebea,.. etae to pla...la, or ••l •••e e.tl..te. be
tra.d-ap in tile n.llt repre.eriptlon of rat•••

Z. Ganeral ,la.t

I. accordallc:e vith tbe lIetlr_at Unit lIal. for Electric
eo.p.nle. pr...l,.ted I. Doe_et No. 840Z04-BU. P'L ba. propo••d
tile _rUnUo" of certai" ,en.ral plant ••••u Sfarnitare,

I
!I

i!
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ofUce equi....nt, c:oIIPut.r equi....nt,..rine tr•••portaUon
equi,..nt, .tor.,. equi.....t, portable toola .Ad alac.llaneOli.
equi,..at). fte ellDe4c1.cI in.... tMnt••ncl r •••rve. for each of
tbea. equlpaeat type. are .bown ln Scheclul. 3, •• w.l1 a. th.
a••oclated a.rU.aUon period a•••t forth in the reUr_at
\lnlt rUle aDd tile r••ultaat eapea... OIl a ,oin, foeward baala,
.ach "int,a,. y.ar'••clcliUou •••oci.ted with tbia equi....nt
will be aaorti••d o...r • like period of tL... (e.,. 1.17
vint.,. additioa. for furniture will b. aaorti.ed ov.r 7 y••r.,
U" "inta,. additioa. wU1 be aaorUaeci o...r 7 y.ar., etc.).
Siaw it i ••••~ tNt addiUooa aad r.tic_ata for a ,iv.n
year occur on the av.ra,e at aid-y.ar, "I. baa propoaed tNt
1/2 year'. aaorU.aUon be taken the flr.t ye.r, • full y.ar' •
• aorti••tion be taken ln tbe .ecoad tbrou,h ••".nth ye.r., with
a 1/2 year'. aaortlaation taken in the ei,bth y.ar for a total
of 7 year. aaortiaation ••pen... W. fiad tbat this .pproach i.
uacoapllcat.cI and .,re.. in prlaciple with our d.ci.lon In
Dock.t 110. '40204-10. we, therefor., appro..e th••e
••rtl••tlon .cta.dol•••

Dl'alCIATIOM aATIS

ft. depreciatlon coapon.at. for pcoductloa plaat .r. baaed
on curr.at plaaaia, ••u ..t •• of r.Ur_nt eIat•• &ad lat.ria
retlr....t patt.r.. for ••ch plant .it.. fti. r.pr•••ata rPL'.
fir.t .t.p towarcl atratific.tion in it. oe...lo.....t of int.ria
r.Ur....t patt.r.. of ••ch_plant dt.. Prior approv.d
coapon.nta .ad r.t.. were cI....loped on • pr lury accOllat ba.i.
aad r.pr•••nt.cI the ca.podte of all iadi.. lc1ual plant .it•••
OUr Staff firaly .ador... th. conc.pt of cI.t.rainln, c:oIIPOIl.nta
by .tr.tification into ,rOllpa of ••••U with .iailar 11"••••
it allow. • aore .ccur.te •••~....nt of capital recovery
ne.cIa. v. c:onc:ac witb St.ff'. .ndora...at .nd find that th.
rat.. propo.ed by "L cepc••eat an initi.l .tep towacd thh
r••ult.

In r.cogaition of the pot.nUal coat. for di...ntlin, aad
[._ia, coat.a.t....t.d uteri.l. (.uch a. a.be.to.), 'PL ba.
included, •• part of th.ir propo.al for productiOft pl.at, a
"Di.counted 'utur. "t ••lv.te· r.t. Whicb la an add-On to th.
re"inia, life rat.. TIIie .pproach h .i.Uar to that t.k.n
for auclear decoaai••ionin, in tb.t curr.nt ratepay.c. pay
their .h.r. of .apea••• to diaaantle tb. pcoduction f.cUity.
UnlUle nucl••r cI._i••ionin" 'PL'. appro.ch doe. not c.ll
for • funcled r...r".. ftla la.ue 18 pr•••ntly • ..tt.r of
conc.rn .nd d.bate Within the indu.try. !'h. co.t. • ••oci.t.d
with tb. diauatl...nt of foaail fu.l pl.nt. are l.r,ely
undefin.d. we find tbat the .doption of 'PL'••pproach .t thia
ti_ i. prautar.. We find, con.l.t.nt witb our Staff'.
reco.aend.tion, tbat th••e ia.u.. are be.t .ddr••••d on •
gen.rlc ba.l.. III ttl. lnt.rl., _ .shect "L to .epar.tely
identify • diauaU...at rate i".t••d of .ddin, it into the
c.ulnia, llf. cate. A ••par.t. r•••r.e account .bODld .lao be
e.tabliah.d, by plaat .it., to accuDulate the .ccra.l of
di_ntl._at .Ilpe".... !'hl. ce••r"e .ccount .hOllld b.
reported ••par.t.ly fro. th. book re••r... ,.n.rat.d by the
.t.nd.rd depr.ci.tion r.te.

"L alld tb. ,J.ck.on.Ule Il.ctric Autbority coapl.ted th.
fir.t of two 612 _,aw.tt co.l-fir.d '.Iler.till' unit. locat.d
at tbe St. ,Jobn. ai".r Pow.r '.rk (SoIap" ill April, 1"7. Unit
2 .nd • coal barge unlo.din, terainal .re .apect.d to be
operaUoaal in OCtobec, 19... "L pay. 20' of tbe f.cUity'.
tot.l co.t.
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t1I. ..,..... depreciation ratea and e:a..,onent., •..- In
Schedale ., are ba.ed ia part on aa iateri. retlre..nt a..l,....
of all production planta IIOdIUed to ,I". con.lclantl_ to th
.n"lron..nt of a coal-fired unlt. '!'be .abc.t.toei.. vitll"n
.ach Iceoant v111 ba lIOdifled in tbe fatan a. ICCOlInUn,
record••re .olldifi.d .nd oper.tin, experience 1. ,.in.d.

ror preli.lner, bookin, parpo.e., '.L " •• d"r.ctad to a.e
tha dapr.cl.tion r.ta. d.".loped for ••eb .ceoa.t of SJaPP
vhU. ..tntltntn, elat. at the .abeate,ory 1."11 vUllin e.ch
' .....n account. rPL i. bareby ,r.nteel fln.l .pprO'lal of the••
r.te••nd co.,onent., .nd VI direct tt to continua .tadyin, tbe
".r"ou. .abe.t.,orie. in .nticipation of tbe ne.t
rl1lrllcription. Aa vtth tha other production pl••t., the
db..aUe....t rate .nd e.pen.a. ab0ll1e1 ba ..I.t.ined ill •
• apar.ta ra.ar"e ._nt ulltil appropriate treat_t of tllaae
trpa coat••ra datar.llled.

CITE as 87 FPSC 7:251 FPSC

At tha lIO'ta-'r ., 1"', A,anda Confera.ca, VI ra.llVId
the ori,in.lly fl1ad dapreelatton atady. .. elafarrld
couidaraUon of tlla atady r lIove"er, .. apprO'led • ..••a.ry 1,
1'17, affacti". date for dapr.c"atlon rata. fl••11y apprO'lId tn
that docket. Wa hareby adopt that decia1_ for Unal r.te.
Ippro"ael undar tlta re,,18ed dapraelation .tady. DlprectaUon
a.pana.. bookeel andar the interia r.te. .boulel be traed-up to
r.flect the Incra_t.l difference bet"..n tha Intart. r.ta•
• nd tha r.te••pprO'led in thl. Order.

III con.lder.tlon of tha .bO'le, It i_

OIlPUBD by the ,lodel. Public Seulce c_I....on tll.t tbe
clapreci.tion r.te. .et forth tn tbe body of th1a order .nd in
SChedule. 1 .lId 4, .tt.cbed to thl. order, ara .ppcoylcl for the
'lor ..d. Power ••d Li,bt Coapan,. It t. fartber

oaDaBD that tIIa correcti"e ra••r"e tr.a.fer•••t forth ia
Scbeclala 2, Itt.cbId to tilt. Ordlr, arl appro"ed. It I. farther

OIlDaBD that tha a_rU.aUon .checlal.. .at out in
Scbedula 3, .ttacbed to tbi. Ordlr, .re appro"ad. It i_ further

OIlDaBD th.t tha affect lYe data of tha nlV r.ta. and
.cbedala. I. ".nuary 1, 1"1. It i. farther

c.DDa th.t tha pro"i.lon. of thl. orclar, baaed ••
ptapo.1eI .,ancy act ..on, .h.11 baco.. final anI... an
.ppropri.te petitiOli tn the fota pro"ielael by hie 25-22.031,
Florida A_tnl.tr.t.t"e Code, b r.cat'tlel by tlla Ditactor,
Dt.t.1011 of aacorela .nd Ileportia" .t hia ofUce n 101 ca.t
Gai... Street, 1'.11 , 'lorida, 3%3"-0'70, by tile clo..
of ba."a••• on Aa t 13, 1"1. It 1. farther

., oaDD of tbe 'lortda PabHe santce
tbl.. I_tit <ta, of _..:JeJ='!.- , 1917.

c_t••ion

stEvE tiliiLt, Director
Di"t.ion of aecorcla ••d .eportln,
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